WILLOWGLEN MSC BERHAD (Company No. 462648-V)



CONDENSED CONSOLIDATED INCOME STATEMENTS

For the period ended 31 December 2008
	
	3 months ended

31 December
	12 months ended

31 December

	
	Unaudited

2008
RM’000
	Unaudited

2007
RM’000
	
	Unaudited

2008
RM’000
	Audited

2007
RM’000

	Revenue
	15,479
	
	14,258
	
	51,157
	
	51,937

	Operating expenses
	(12,483)
	
	(11,729)
	
	(42,089)
	
	(43,121)

	Other income
	418
	
	402
	
	891
	
	897

	 Profit before taxation
	3,414
	
	2,931
	
	9,959
	
	9,713

	Tax expense
	(622)
	
	(283)
	
	(1,898)
	
	(1,475)

	Net profit for the period
	2,792
	
	2,648
	
	8,061
	
	8,238

	Earnings per ordinary share (sen):

- Basic

- Diluted
	1.12
N/A
	
	1.07
N/A
	
	3.25
N/A
	
	3.32
N/A

	
	
	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED BALANCE SHEET

As at 31 December 2008
	
	
	Unaudited

31 December 2008
RM’000
	
	Audited

31 December 2007
RM’000

	
	
	
	
	

	ASSETS
	
	
	

	Non-current assets
	
	
	

	
	Property, plant and equipment
	3,695
	
	2,729

	
	Prepaid land lease payment
	1,682
	
	1,276

	
	Investment property
	1,495
	
	2,243

	
	Deferred tax assets
	245
	
	305

	
	
	7,117
	
	6,553

	Current assets
	
	
	

	
	Receivables, deposits and prepayments
	21,143
	
	27,229

	
	Inventories
	1,642
	
	1,314

	
	Current tax assets
	54
	
	128

	
	Cash and cash equivalents
	29,616
	
	18,878

	
	
	52,455
	
	47,549

	TOTAL ASSETS
	59,572
	
	54,102

	
	
	
	

	EQUITY & LIABILITIES
	
	
	

	Equity and reserves
	
	
	

	
	Share capital
	24,800
	
	24,800

	
	Treasury shares, at cost
	(55)
	
	-

	
	Reserves
	(1,274)
	
	(2,020)

	
	Retained earnings
	28,561
	
	25,456

	Total equity
	52,032
	
	48,236

	
	
	
	

	Non-current liability
	
	
	

	
	Deferred tax liabilities
	12
	
	12

	
	
	
	
	

	Current liabilities
	
	
	

	
	Deferred income
	1,254
	
	541

	
	Payables and accruals
	4,410
	
	3,747

	
	Taxation
	1,864
	
	1,566

	
	
	7,528
	
	5,854

	Total liabilities
	7,540
	
	5,866

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	59,572
	
	54,102

	
	
	
	
	

	Net assets per share (RM)
	0.21
	
	0.19

	
	
	
	
	


The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the period ended 31 December 2008
	
	
	------------------------------------- Reserves -----------------------------------

	
	
	----------------- Non-distributable ---------------
	Distributable

	
	Share Capital
	Treasury Shares
	Share premium
	Merger deficit
	Translation
 reserve
	Retained 
profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	At 1 January 2008
	24,800
	-
	4,440
	(7,585)
	1,125
	25,456
	48,236

	Share buy back
	-
	(55)
	-
	-
	-
	-
	(55)

	Foreign exchange translation differences
	-
	-
	-
	-
	746
	-
	746

	Net gain recognized directly in equity
	-
	-
	-
	-
	746
	-
	746

	Final dividend for the
 financial year ended 
31 December 2007
	-
	-
	-
	-
	-
	(4,956)
	(4,956)

	Net profit for the year
	-
	-
	-
	-
	-
	8,061
	8,061

	At 31 December 2008
	24,800
	(55)
	4,440
	(7,585)
	1,871
	28,561
	52,032

	
	
	
	
	
	
	
	

	At 1 January 2007
	24,800
	-
	4,440
	(7,585)
	880
	19,273
	41,808

	- effects of adopting FRS117
	-
	-
	-
	-
	-
	425
	425

	
	24,800
	-
	4,440
	(7,585)
	880
	19,698
	42,233

	Foreign exchange translation differences
	-
	-
	-
	-
	245
	-
	245

	Net gain recognized directly in equity
	-
	-
	-
	-
	245
	-
	245

	Final dividend for the financial year ended 
31 December 2006
	-
	-
	-
	-
	-
	(2,480)
	(2,480)

	Net profit for the year
	-
	-
	-
	-
	-
	8,238
	8,238

	At 31 December 2007
	24,800
	-
	4,440
	(7,585)
	1,125
	25,456
	48,236


The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the period ended 31 December 2008
	
	
	Unaudited

31 December 2008
RM’000
	Audited

31 December 2007
RM’000

	
	
	
	
	
	

	Cash flows from operating activities
	15,309
	
	5,204
	

	
	
	
	
	
	

	Cash flows from investing activities
	(1,107)
	
	(3,715)
	

	
	
	
	
	
	

	Cash flows from financing activities
	(5,492)
	
	(2,636)
	

	

	
	
	
	
	
	

	Net increase/(decrease) in cash and cash equivalents
	8,710
	
	(1,147)
	

	Cash and cash equivalents at 1 January
	18,303
	
	19,199
	

	Effect of exchange rate fluctuations on cash held
	1,547
	
	251
	

	Cash and cash equivalents at 31 December
	28,560
	
	18,303
	

	
	
	
	
	

	

	Cash and cash equivalents included in the Condensed Consolidated Cash Flow Statement comprise the following balance sheet amounts:-

	

	Fixed deposits placed with licensed banks
	23,803
	
	16,401
	

	Short term deposits placed with licensed banks
	800
	
	-
	

	Cash and bank balances
	5,013
	
	2,477
	

	
	29,616
	
	18,878
	

	Less:  
	Fixed deposits pledged with licensed banks for banking facilities
	(1,056)
	
	(575)
	

	
	28,560
	
	18,303
	

	
	
	
	
	


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

NOTES TO THE INTERIM FINANCIAL REPORT

A1
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with FRS134 Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2007.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2007, except for the adoption of revised Financial Reporting Standards (“FRS”) effective for financial periods beginning on or after 1 July 2007, which are as follows:

FRS107
Cash Flow Statements
FRS111
Construction Contracts

FRS112
Income Taxes

FRS118
Revenue

FRS119 
Employee Benefits


FRS137
Provisions, Contingent Liabilities and Contingent Assets

The adoption of the above FRSs has no material effect on the financial statements.
A2
Audit report on preceding annual financial statement

The auditor’s report of the Group’s annual audited financial statements for the year ended 31 December 2007 was not subject to any qualification.

A3
Seasonal or cyclical factors

The Group’s operations were not materially affected by any seasonal or cyclical changes.

A4
Changes in estimates of amounts reported in prior interim reports or prior financial years which have a material effect in the current quarter

There were no changes in estimates of amounts reported in the prior interim reports or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter.

A5
Issuance, cancellations, repurchases, resale and repayments of debt and equity securities

During the current quarter, a total of 106,000 shares were repurchased and held as treasury shares.  As at the end of the current quarter, a total of 309,500 shares were held as treasury shares.  The share buyback transactions were financed by internally generated funds.

Apart from the above, there were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities during the current quarter. 

A6
Dividends paid


The first and final dividend of 20% tax exempt (2006: 10% tax-exempt) per share for the financial year ended 31 December 2007 amounting to RM4,956,410 was paid on 18 July 2008.
A7
Segmental reporting

The Group operates in three (3) principal geographical areas for the sales, implementation and maintenance of computer based control systems.

	Current Year To Date
	Malaysia
	Singapore
	Europe
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue from external customers
	7,895
	41,240
	2,022
	-
	51,157

	Inter-segment revenue
	1,106
	751
	-
	(1,857)
	-

	
	
	
	
	
	

	Total revenue
	9,001
	41,991
	2,022
	(1,857)
	51,157

	
	
	
	
	
	

	Segment result
	3,468
	9,813
	602
	(4,815)
	9,068

	
	
	
	
	
	

	Other income
	
	
	
	
	891

	
	
	
	
	
	

	Profit before taxation
	
	
	
	
	9,959

	
	
	
	
	
	


A8
Valuation of property, plant and equipment

No revaluation of property, plant and equipment has been done since the preceding financial year ended 31 December 2007.
A9
Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the interim period.
A10
Changes in composition of the Group

There were no changes in the composition of the Group during the current financial year to date.
A11
Changes in contingent liabilities or contingent assets

There were no contingent assets arising since the last audited financial statements for the year ended 31 December 2007.
A12
Capital commitments

There were no material capital commitments as at 31 December 2008. 

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA’S LISTING REQUIREMENTS

B1
Review of performance

Revenue for the current quarter increased by 8.6%  to RM15.48 million from RM14.26 million achieved in the corresponding quarter in 2007.  Profit before tax for the current quarter improved to RM3.41 million from RM2.93 million achieved in the preceding year’s corresponding quarter.  

For the financial year ended 31 December 2008, the Group recorded lower revenue of RM51.16 million compared to RM51.94 million achieved in 2007.  The Group recorded higher profit before taxation of RM9.96 million compared to RM9.71 million in the last financial year.  
B2
Material change in results against preceding quarter

	
	Current Quarter

31/12/2008
RM’000
	Preceding Quarter 

30/09/2008
RM’000

	
	
	
	
	

	Revenue
	15,479
	
	13,003
	

	Profit before taxation
	3,414
	
	2,869
	


For the current quarter, the Group achieved a higher revenue of RM15.48 million compared to RM13.00 million in the preceding quarter.  The profit before taxation has increased by 19.0% to RM3.41 million as compared to RM2.87 million in the preceding quarter.  

B3
Prospects for 2009

Due to the current global economic environment and the competitive environment for the SCADA market, the outlook for 2009 is expected to be very challenging.  However the Group will re-strategise and continue to put its efforts in penetrating new markets.
B4
Variance of actual profit from forecast profit and shortfall of profit guarantee

Not applicable.

B5
Tax expense

	
	3 months ended 31/12/2008
	
	12 months ended 31/12/2008

	
	RM’000
	
	RM’000

	
	
	
	
	
	

	Current Taxation
	577
	
	
	1,853
	

	Adjustment for under/(over) provisions

     in previous years
	8
	
	
	8
	

	Transfer to/(from) deferred taxation
	37
	
	
	37
	

	
	
	
	
	
	

	
	622
	
	
	1,898
	

	
	
	
	
	
	


B5
Tax expense (continued)

The Company was granted Multimedia Super Corridor (“MSC”) status on 31 March 1998.  By virtue of this status, the Company has been granted full pioneer status as an incentive for a period of five years commencing year 2002. The pioneer status has since been extended to 2012 for the maximum allowable period of ten years.
B6
Unquoted investments and properties


There were no disposals of unquoted investments and properties in the current financial year to date.
B7
Quoted investment

There were no purchases or disposals of quoted investments during the current financial year to date.

B8
Status of corporate proposal announced

There were no corporate proposals announced but not completed at the date of this announcement. 

B9
Group borrowings and debt securities

There were no group borrowings and debt securities outstanding as at 31 December 2008.

B10
Off balance sheet financial instruments

The group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

B11
Changes in Material Litigation

(a)
WMSB  vs I-Cert Sdn Bhd (“I-Cert”)


I-Cert has been placed under liquidation on 28 February 2007.  Proof of debt has been 
duly filed and now awaiting creditors meeting from Director General of Insolvency.  The 
matter is deemed closed.
(b)
Dectra Sdn Bhd (“Dectra”) vs WMSB


Dectra has been placed under liquidation on 8 March 2007 and proof of debt has been 
duly filed.  On 21 January 2008 the Director General of Insolvency (“DGI”) informed that 
no further creditors meeting is necessary and there will not be any distribution.

However, on 21 August 2008 the case was listed at the Court of Appeal to hear an appeal made by Dectra before it was placed under liquidation.  On 15 December 2008 the DGI withdrew the Appeal.  The matter is deemed closed.
B12
Dividends


A first and final dividend of 20% tax-exempt (2007: 20% tax-exempt) per share for the financial year ended 31 December 2008 is proposed for shareholders’ approval.  The entitlement and payment dates for the dividend will be decided later. 
B13
Basic earnings per ordinary share

The calculation of basic earnings per ordinary share is based on the net profit attributable to shareholders divided by the weighted average number of ordinary shares outstanding during the period, calculated as follows:-

	
	3 months ended 

31 December
	12 months ended 
31 December

	
	2008
	2007
	2008
	2007

	
	
	
	
	

	Net profit attributable to shareholders (RM’000)
	 2,792
	2,648
	8,061
	8,238

	Weighted average number of ordinary shares in issue during the period (‘000)
	247,771
	248,000
	247,832
	248,000

	
	
	
	
	

	Basic earnings per ordinary share (sen)
	1.12
	1.07
	3.25
	3.32

	Diluted earnings per ordinary share (sen)
	N/A
	N/A
	N/A
	N/A


N/A: Not applicable, the Group does not have in issue any financial instrument or other contract that may entitle its shareholders to ordinary shares, and therefore dilute its basic earnings per share.

By order of the Board

WILLOWGLEN MSC BERHAD

KHOR CHAI MOI (MDM.)
Managing Director


1

